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Real(i)ty - Indian Real Estate, back on track 
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ÁHigh liquidity at 

low rates

ÁHighest levels 

of land buying 

recorded

The REAL ESTATE journey

Real Estate ïEmerging steadily from the slump

Glory Despair Recovery

2006-07 2007 -08

ÁRise in 

mortgage rates

ÁRise in prices 

due to over 

supply

2008 -09

ÁDepressed 

demand, low 

sales

Á Lack of trust 

about pricing 

and delivery of 

projects

2009 -10

ÁEnough signs of easing 

liquidity

Á Increase in off take with 

stability appearing in prices

After a course correction, Back on track 



Copyright: Birla Sun Life Asset Management Company Ltd. 2009

Birla Sun Life Asset Management Company Ltd. 3

ü Current property prices present a great opportunity to investors. A peak is expected in the next 3~5

years making real estate an attractive investment option.

ü The residential segment will lead the sectorôsrecovery:

Á New players are expected to enter the market with properties designed keeping in mind

current economic conditions and consumer preferences

Á Focus of real estate developers is the affordable housing segment which makes up 50% of

the total market currently.

Estimated Real estate market size ï2009-2014

Real estate growth ï

expected at a CAGR of 26% till 2014
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7.5 million units

Sector wise demand projections ï2009-2013

>43 million sq. feet

> 196 million sq. feet

6,90,000 room nights

Cushman and Weikfeild 2009 reportResearch and markets

Business Standard
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ÅEvident signs of increasing investment activity in 

the real estate sector

ÅUSD 15 billion, the sum raised by real estate firms 

in the past six months through QIPôs.

Å20 -25, the expected number of IPOôs from real 

estate firms in the forthcoming six months. 

ÅEmmar, Godrej properties, DB realty together plan 

to raise USD 1.8 billion through IPOôs.

ÅUnitech and DLF, the top two of the ten firms 

receiving maximum FII in the Q2 2009.

The best time to invest in this asset class

FDI Inflow 

(USD million)
2006-07 2007-08 2008-09 2009 -10 (E)

Cumulative

(2006 ï2009)

Housing and real estate 467 2179 2801 1181 6628

India tops the BRIC nations Real Estate Transparency Index says Jones Lang LaSalle as per 

their 2008 report. Investors looking at India as a long term investment destination can be confident

Indian Real Estate Index ï2009

Source: BSE India Website

Source: Cushman and Wakefield 2009 report
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Residential realty ïThe juicy bit
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* September 2009 report 

Source: Cushman and Wakefield, September 2009

ÅDemand for residential realty to reach 7.5 

million units by 2013*. 

ÅHighest cumulative demand will be seen by 

Mumbai (1.6 million units). Bangalore and 

Hyderabad to witness highest CAGR at 14%.

ÅUrbanization, development of city suburbs, 

increasing nuclear families and rising income 

levels to be the key demand drivers

ÅPrize rationalization, reduced costs of 

borrowing, government sops etc. and, 

increasing focus on affordable housing all 

contributing to renewed demand.  Most 

developers are increasing their portfolio to 

include affordable housing

Residential realty demand pegged at

7.5 million homes by 2013

Residential Real Estate Demand - in units 

(2009-13)


