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Gold: A value preservator & enhancer
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 Inflation reduces the value of

cash

 Gold, over years has 2000
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maintained its value against

inflation

 Gold is used as a hedge

against inflation

Not only a hedge against inflation, gold prices have even outperformed inflation in 

India

Data Source: Bloomberg
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Gold: A Portfolio Diversifier
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Low or Negative correlation between Gold and other asset classes offers 

diversification benefit to investors

Data Source: Barclays Capital, World Gold Council

-0.17

0.07

0.07

0.13

-0.05

-0.2 -0.1 0 0.1 0.2 0.3 0.4

INR 3 Month deposit

JPM GBI India

JPM GBI EM

Bar Cap Global Agg

MSCI India



Gold: A critical key to asset allocation

Why should one buy Gold?Why should one buy Gold?Why should one buy Gold?Why should one buy Gold?
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Past performance of gold or other indices may or may not continue in future. 

Data Source: World Gold Council, BSE website, Crisil Indices. Data from Jun  05 to Jun 11. The returns shown above are the resp. quarter end for 

the various indices and Gold Prices. It shall not be construed as the returns of the schemes of ICICI Prudential Mutual Fund in general and ICICI 

Prudential Regular Gold Savings Fund, in particular. There is no assurance or guarantee of returns is provided under the Scheme

BSE SMALL CAPGOLD BSE SENSEX LIQUID CASH (Crisil Liquid Fund Index)

DEBT - LONG TERM  (Crisil Composite Bond Fund Index) DEBT - SHORT TERM (Crisil Short Term Bond Fund 

Index)

Market Outperformers keep changes calling for asset allocation



Gold: A strong performer
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18.12% CAGR over the last 10 years

Data Source: World Gold Council
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Past performance may or may not be sustained future.

The performance of Gold shown above is given for better understanding and for illustration purpose only. It shall not be construed 

as the returns of the schemes of ICICI Prudential Mutual Fund in general and ICICI Prudential Regular Gold Savings Fund, in 

particular. There is no assurance or guarantee of returns is provided under the Scheme. 

Data as on June 30, 2011  



Gold: A portfolio stabilizer
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Return volatility on Gold and MSCI India (INR)
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Data Source: World Gold Council, Data till June 30, 2011

22-day rolling anualized daily return volatility on gold and MSCI India (INR)

Gold returns show low volatility as compared to equities

Data Source: World Gold Council
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Universal appeal in most of the scenarios
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Growth in 

Money Supply 

Inflationary 

Pressures

Decline in 

Confidence in 

Paper Currency

Higher Gold 

Prices

Volatile stocks 

& Oil prices

Safe Haven 

appeal

Increase in 

Demand for 

Gold

Higher Gold 

Prices

FactorsFactorsFactorsFactors Possible EffectsPossible EffectsPossible EffectsPossible Effects
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China Trade Surplus
Rotation in to 

commodities

Higher Gold 

Prices

Low Interest 

Rate

Little Incentive 

for hedging
Less Supply of 

Gold

Higher Gold 

Prices

Credit Crisis
Interest Rate 

cuts
Weaker 

currency

Higher Gold 

Prices

Gold has scope of performing in most of the economic scenarios 

The above scenarios are for illustration purpose and to explain the possible effects of the factors in the market, which may vary

substantially



Increasing Investment Demand
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Data Source: World Gold Council
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Gold’s demand trend is increasingly shifting towards investment apart from 

consumption



Central Banks turn net buyers
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Official sector sales (tonnes)

 Average annual central banks sales was 400

tonnes pa between 2001-2007, but this fell to

200 tonnes in 2008, 34 tonnes in 2009 and then

turned into central bank purchases of 73

tonnes in 2010

12

This is a change in multi-decade official sector approach towards Gold

Source: GFMS 

tonnes in 2010

 Mexico bought over 93 tonnes of gold in Q1

2011 and the Russian Central Bank (the largest

gold buyer in 2010) has continued to add to

gold reserves



The Chinese love Gold…
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Gold consumption per capita rose from 0.17gm in 2002 to 0.33gm in 2009

Note: China gold consumption figure excludes PBoC purchasing.

Source: GFMS, World Gold Council estimates



…And so do Indians

Why buy Gold now?Why buy Gold now?Why buy Gold now?Why buy Gold now?

14

Per capita Gold consumption is expected to increase in line with increase in per 

capita GDP

Data Source: World Gold Council, UBS



Drop in Mined Gold
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Gold Supply (In Tonnes)Gold Supply (In Tonnes)Gold Supply (In Tonnes)Gold Supply (In Tonnes)
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Data Source: World Gold Council

In the face of rising prices, Supply in being increasingly supported by Recycled 

Gold



Introducing ICICI Prudential Regular Gold Savings 
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Fund 



About the Fund

 Open-ended fund of funds scheme investing in units of ICICI

Prudential Gold Exchange Traded Fund

 Offers opportunity to participate in bullion market through

investment in Gold Exchange Traded Fund (Gold ETF) in a cost

ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 
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investment in Gold Exchange Traded Fund (Gold ETF) in a cost

effective and convenient manner

 No demat account required

 Facilities like Systematic Investment Plan (SIP)/ Systematic

Withdrawal Plan (SWP) available

Please read Statement of Additional Information, Scheme Information Document and Key Information 

Memorandum carefully before investing. 



Structure of ICICI Prudential Regular Gold Savings Fund 

ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 

Investor

ICICI Prudential 

Invests minimum of Invests minimum of Invests minimum of Invests minimum of 

Rs. 5,000 orRs. 5,000 orRs. 5,000 orRs. 5,000 or

monthly SIP of Rs. 1, 000 monthly SIP of Rs. 1, 000 monthly SIP of Rs. 1, 000 monthly SIP of Rs. 1, 000 

ICICI Prudential Regular ICICI Prudential Regular ICICI Prudential Regular ICICI Prudential Regular 

Gold Savings Fund  Gold Savings Fund  Gold Savings Fund  Gold Savings Fund  

issues units to investorissues units to investorissues units to investorissues units to investor
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ICICI Prudential 

Regular Gold 

Savings Fund 

ICICI Prudential Gold 

Exchange Traded Fund 

(IPRU Gold ETF) 

Custodian

ICICI Prudential Regular ICICI Prudential Regular ICICI Prudential Regular ICICI Prudential Regular 

Gold Savings Fund  Gold Savings Fund  Gold Savings Fund  Gold Savings Fund  

invests  in ICICI invests  in ICICI invests  in ICICI invests  in ICICI 

Prudential Gold Prudential Gold Prudential Gold Prudential Gold 

Exchange Traded Fund Exchange Traded Fund Exchange Traded Fund Exchange Traded Fund 

IPRU Gold ETF buys physical IPRU Gold ETF buys physical IPRU Gold ETF buys physical IPRU Gold ETF buys physical 

gold and deposit with gold and deposit with gold and deposit with gold and deposit with 

CustodianCustodianCustodianCustodian

ICICI Prudential Gold ICICI Prudential Gold ICICI Prudential Gold ICICI Prudential Gold 

Exchange Traded Fund Exchange Traded Fund Exchange Traded Fund Exchange Traded Fund 

issues units of ICICI issues units of ICICI issues units of ICICI issues units of ICICI 

Prudential Regular Gold Prudential Regular Gold Prudential Regular Gold Prudential Regular Gold 

Savings FundSavings FundSavings FundSavings Fund

Please read Statement of Additional Information, Scheme Information Document and Key Information 

Memorandum carefully before investing. 



 Unlocks the Power of Gold

 Easy liquidation thereby enabling realisation of higher gold prices

 Cost Efficient

 Costs lower than buying, storing and insuring physical gold

 Convenience

ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 

Benefits of investing in the Fund 
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 Convenience

 NFO: During NFO purchase can be done from fund house

 Post NFO: Buying as well as selling from the fund house

 Small Denomination

 Begin your investment with as low as Rs. 1, 000/- through SIP

 Transparency

 Portfolio holding disclosed monthly in factsheets on website/ NAV

declared daily

Please read Statement of Additional Information, Scheme Information Document and Key Information 

Memorandum carefully before investing. 



ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 

Systematic Investment in MCX Gold since 2006
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31% annualized 31% annualized 31% annualized 31% annualized 

returns returns returns returns 
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Investment in MCX Gold systematically since 2006 yielded an annualized return of 31%Investment in MCX Gold systematically since 2006 yielded an annualized return of 31%Investment in MCX Gold systematically since 2006 yielded an annualized return of 31%Investment in MCX Gold systematically since 2006 yielded an annualized return of 31%

PastPastPastPast PerformancePerformancePerformancePerformance ofofofof MCXMCXMCXMCX GoldGoldGoldGold indexindexindexindex (Gold(Gold(Gold(Gold Index)Index)Index)Index) maymaymaymay orororor maymaymaymay notnotnotnot bebebebe sustainedsustainedsustainedsustained inininin futurefuturefuturefuture....

Methodology: Returns on systematic investment in Gold index are annualized and are calculated based on XIRR in

Excel assuming Rs. 1000 is invested every month in Gold index systematically each executed on 15th of every month.

The amounts invested systematically and the market values of such investments at respective periodic intervals thereof

are simulated for illustrative purposes for explaining the concept of Systematic Investment. It shall not be construed as

the returns of the schemes of ICICI Prudential Mutual Fund in general and of ICICI Prudential Regular Gold Savings

Fund, in particular. There is no assurance or guarantee of returns is provided under the Scheme.
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Who should invest?

 Investors looking to diversify

 From other asset classes (Equity, Debt, Real Estate, etc.)

 From physical gold holding - A small quality of gold can be held in the

form of a mutual fund unit of a Gold savings fund, hassle free

ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 
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 Investors who cannot afford to invest in Gold ETF in creation unit size and

prefers to invest in units of mutual fund scheme investing in Gold ETF, and gain

from the ability of gold to create wealth

 Investors who wish to realize the potential value of gold investments made by

ICICI Prudential Gold Exchange Traded Fund and believe in transparency

Apart from the expenses of ICICI Prudential Regular Gold Savings Fund, investors will also bear the expenses of 

the underlying schemes in which the scheme makes investment.

Please read Statement of Additional Information, Scheme Information Document and  Key Information 

Memorandum carefully before investing. 



Scheme Features

Fund Manager Chaitanya Pande (over 15 years of fund management experience)

Indicative Investment Horizon 5 years and above

Options Growth and Dividend

Sub-Options (1)Growth (2)Dividend reinvestment (3) Dividend Payout

Dividend facility Payout and Reinvestment.

Default Option Growth

Min. Application Amount Rs.5,000 and in multiples of Re. 1 thereafter

Minimum Additional Investment Rs.1,000 and in multiples of Re. 1 thereafter

Entry Load N.A

Exit Load If the amount sought to be redeemed , is 2 % of the applicable NAV

ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund ICICI Prudential Regular Gold Savings Fund 
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Exit Load If the amount sought to be redeemed , is

invested for a period of upto 1 year from

the date of allotment;

2 % of the applicable NAV

If the amount sought to be redeemed or

switched out is invested for a period of

more than one year from the date of

allotment

Nil

Redemption Generally T+3 at specified RBI locations

Cut off time (Purchase, Switch &

Redemption)

3.00 pm

Benchmark Domestic Gold Price

Please read Statement of Additional Information, Scheme Information Document and Key Information Memorandum carefully before 

investing



Risk FactorsRisk FactorsRisk FactorsRisk Factors
StatutoryStatutoryStatutoryStatutory DetailsDetailsDetailsDetails:::: Settlor of ICICI Prudential Mutual Fund (IPMF): ICICI Bank Ltd. and
Prudential plc; IPMF was set up as a Trust sponsored by the settlor in accordance with the
provisions of Indian Trust Act, 1882. Trustee: ICICI Prudential Trust Ltd. (IPTL); Investment
Manager: ICICI Prudential Asset Management Co. Ltd. (IPAMCL); IPTL & IPAMCL are
incorporated under Companies Act, 1956. Liability: Liability of IPMF/Sponsors/IPTL/IPAMCL is
limited to Rs. 22.2 lacs collectively. Past performance of the Sponsors, AMC, Fund, and Trustee
has no bearing on the expected performance of the mutual fund or any of its schemes. RiskRiskRiskRisk
FactorsFactorsFactorsFactors:::: AllAllAllAll investmentsinvestmentsinvestmentsinvestments inininin MutualMutualMutualMutual FundFundFundFund andandandand securitiessecuritiessecuritiessecurities areareareare subjectsubjectsubjectsubject totototo marketmarketmarketmarket risksrisksrisksrisks andandandand thethethethe NAVNAVNAVNAV
ofofofof thethethethe SchemesSchemesSchemesSchemes maymaymaymay gogogogo upupupup orororor down,down,down,down, dependingdependingdependingdepending uponuponuponupon thethethethe factorsfactorsfactorsfactors andandandand forcesforcesforcesforces affectingaffectingaffectingaffecting thethethethe
securitiessecuritiessecuritiessecurities marketsmarketsmarketsmarkets andandandand theretheretherethere cancancancan bebebebe nononono assuranceassuranceassuranceassurance thatthatthatthat thethethethe fund’sfund’sfund’sfund’s objectivesobjectivesobjectivesobjectives willwillwillwill bebebebe achievedachievedachievedachieved....

ICICIICICIICICIICICI PrudentialPrudentialPrudentialPrudential RegularRegularRegularRegular GoldGoldGoldGold SavingsSavingsSavingsSavings FundFundFundFund (IPRGSF)(IPRGSF)(IPRGSF)(IPRGSF):::: (An(An(An(An OpenOpenOpenOpen EndedEndedEndedEnded ExchangeExchangeExchangeExchange TradedTradedTradedTraded
Fund)Fund)Fund)Fund):::: The Scheme seeks to generate returns by investing in units of ICICI Prudential Gold
Exchange Traded Fund (IPru Gold ETF). However, there can be no assurance that the
investment objectives of the Scheme will be realized. EntryEntryEntryEntry LoadLoadLoadLoad:::: Not Applicable; ExitExitExitExit LoadLoadLoadLoad:::: If
the amount sought to be redeemed , is invested for a period of upto 1 year from the date of
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investment objectives of the Scheme will be realized. EntryEntryEntryEntry LoadLoadLoadLoad:::: Not Applicable; ExitExitExitExit LoadLoadLoadLoad:::: If
the amount sought to be redeemed , is invested for a period of upto 1 year from the date of
allotment; 2% of the applicable NAV, Else Nil AssetAssetAssetAsset AllocationAllocationAllocationAllocation:::: Units of ICICI Prudential Gold
Exchange Traded Fund– 95%-100% and Debt & Money Market Instruments (including cash &
cash equivalent and Liquid/Debt Funds): 5%-10%. MinimumMinimumMinimumMinimum ApplicationApplicationApplicationApplication amountamountamountamount – Rs. 5000/-
plus in multiples of Re. 1. TermsTermsTermsTerms ofofofof IssueIssueIssueIssue:::: Offer of Units at face value of Rs. 10 each during the
New Fund Offer and Continuous offer for Units at NAV based prices on-going basis. LiquidityLiquidityLiquidityLiquidity::::
The units of the Scheme shall be available for ongoing sale / subscription / repurchase /
redemption within five business days of allotment. On an ongoing basis, being an open-ended
Scheme, Units may be redeemed on every business day at NAV based prices.



Risk FactorsRisk FactorsRisk FactorsRisk Factors
UnitholderUnitholderUnitholderUnitholder InformationInformationInformationInformation &&&& GeneralGeneralGeneralGeneral ServicesServicesServicesServices:::: IPAMCL shall as per the Regulations from the closure of the NFO Period will -

(a) send account statement, indicating the number of unit allotted, (by ordinary post or by email, wherever the email id is

provided) to the unit holder (b) calculate and disclose the first and subsequent NAV at the close of every Business Day.

NAV shall be published in at least in 2 daily newspapers on daily basis. Application forms can be submitted at customer

service centers, during NFO. In the event of inordinately large number of redemption requests or of restructuring of the

Scheme’s investment portfolio, the trustees reserve the right in their sole discretion to limit the redemptions (including

suspending redemptions) under certain circumstances. The Scheme (at the portfolio level) should have atleast 20

investors and no investor on the date of allotment should account for more than 25% of the corpus of the Scheme; or

IPAMCL shall comply with the specified SEBI guidelines in this regard. For application form and copies of SID, SAI and

Key Information Memorandum, contact your financial advisor or log onto www.icicipruamc.com or visit any of the

branches of IPAMCL. InvestorsInvestorsInvestorsInvestors maymaymaymay pleasepleasepleaseplease notenotenotenote thatthatthatthat theytheytheythey willwillwillwill bebebebe bearingbearingbearingbearing thethethethe expensesexpensesexpensesexpenses ofofofof thethethethe relevantrelevantrelevantrelevant fundfundfundfund ofofofof fundfundfundfund

schemeschemeschemescheme inininin additionadditionadditionaddition totototo thethethethe expensesexpensesexpensesexpenses ofofofof thethethethe underlyingunderlyingunderlyingunderlying schemesschemesschemesschemes inininin whichwhichwhichwhich thethethethe fundfundfundfund ofofofof fundfundfundfund schemeschemeschemescheme makesmakesmakesmakes investmentinvestmentinvestmentinvestment....

InvestmentInvestmentInvestmentInvestment inininin thethethethe schemeschemeschemescheme maymaymaymay bebebebe effectedeffectedeffectedeffected bybybyby thethethethe riskriskriskrisk factorsfactorsfactorsfactors

affectingaffectingaffectingaffecting thethethethe investmentsinvestmentsinvestmentsinvestments inininin underlyingunderlyingunderlyingunderlying schemesschemesschemesschemes likelikelikelike goldgoldgoldgold pricepricepriceprice

movementsmovementsmovementsmovements &&&& expensesexpensesexpensesexpenses andandandand otherotherotherother relatedrelatedrelatedrelated matters,matters,matters,matters, passivepassivepassivepassive
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movementsmovementsmovementsmovements &&&& expensesexpensesexpensesexpenses andandandand otherotherotherother relatedrelatedrelatedrelated matters,matters,matters,matters, passivepassivepassivepassive

investment,investment,investment,investment, operationaloperationaloperationaloperational orororor tradingtradingtradingtrading problems,problems,problems,problems, pricepricepriceprice risk,risk,risk,risk, trackingtrackingtrackingtracking

errors,errors,errors,errors, tradingtradingtradingtrading volumes,volumes,volumes,volumes, settlementsettlementsettlementsettlement periods,periods,periods,periods, volatility,volatility,volatility,volatility, pricepricepriceprice

fluctuations,fluctuations,fluctuations,fluctuations, liquidityliquidityliquidityliquidity risk,risk,risk,risk, marketmarketmarketmarket risk,risk,risk,risk, eventeventeventevent riskriskriskrisk suchsuchsuchsuch asasasas riskriskriskrisk ofofofof

loss,loss,loss,loss, damage,damage,damage,damage, theft,theft,theft,theft, impurityimpurityimpurityimpurity ofofofof Gold,Gold,Gold,Gold, valuationvaluationvaluationvaluation ofofofof gold,gold,gold,gold, trackingtrackingtrackingtracking

error,error,error,error, passivepassivepassivepassive investmentinvestmentinvestmentinvestment etcetcetcetc.... IPRGSFIPRGSFIPRGSFIPRGSF isisisis onlyonlyonlyonly thethethethe namenamenamename ofofofof thethethethe

SchemeSchemeSchemeScheme andandandand dodododo notnotnotnot inininin anyanyanyany mannermannermannermanner indicateindicateindicateindicate eithereithereithereither thethethethe qualityqualityqualityquality ofofofof thethethethe

SchemeSchemeSchemeScheme orororor itsitsitsits futurefuturefuturefuture prospectsprospectsprospectsprospects andandandand returnsreturnsreturnsreturns.... PleasePleasePleasePlease readreadreadread thethethethe

StatementStatementStatementStatement ofofofof AdditionalAdditionalAdditionalAdditional InformationInformationInformationInformation (SAI),(SAI),(SAI),(SAI), SchemeSchemeSchemeScheme InformationInformationInformationInformation

DocumentDocumentDocumentDocument (SID)(SID)(SID)(SID) andandandand KeyKeyKeyKey InformationInformationInformationInformation MemorandumMemorandumMemorandumMemorandum (KIM)(KIM)(KIM)(KIM) carefullycarefullycarefullycarefully

beforebeforebeforebefore investinginvestinginvestinginvesting



DisclaimerDisclaimerDisclaimerDisclaimer:::: ICICI Prudential Mutual Fund (the Fund) has used information that is publicly available, including
information developed in-house. Some of the material used in the document may have been obtained from
members/persons other than the Fund and/or its affiliates and which may have been made available to the
Fund and/or to its affiliates. Information gathered and material used in this document is believed to be from
reliable sources. The Fund however does not warrant the accuracy, reasonableness and/or completeness of
any information. For data reference to any third party in this material no such party will assume any liability for
the same. All recipients of this material should before dealing and or transacting in any of the products referred
to in this material make their own investigation, seek appropriate professional advice and carefully read the
scheme information document. We have included statements/opinions/recommendations in this document,
which contain words, or phrases such as “will”, “expect”, “should”, “believe” and similar expressions or
variations of such expressions, which are “forward looking statements”. Actual results may differ materially
from those suggested by the forward looking statements due to risk or uncertainties associated with our
expectations with respect to, but not limited to, exposure to market risks, general economic and political
conditions in India and other countries globally, which have an impact on our services and / or investments, the
monitory and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign
exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and
globally, changes in domestic and foreign laws, regulations and taxes and changes in competition in the

DisclaimersDisclaimersDisclaimersDisclaimers

exchange rates, equity prices or other rates or prices, the performance of the financial markets in India and
globally, changes in domestic and foreign laws, regulations and taxes and changes in competition in the
industry. All data/information used in the preparation of this material is dated and may or may not be relevant
any time after the issuance of this material. The AMC takes no responsibility of updating any data/information
in this material from time to time. For Scheme Information Document and Key Information Memorandum,
contact your financial advisor or log onto www.icicipruamc.com or visit any of the branches of the AMC.

The AMC (including its affiliates), the Fund and any of its officers directors, personnel and employees, shall not
liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any
manner. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this
material.
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