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Gold Iin India

P4 India is the worlds largest consumer of gold approximately 25%* of world
production is consumed in India.

¢7 The majority of gold used in India is imported but most jewellery is fabricated
within the country. Indeed India has a thriving jewellery industry and has become
a major exporter.

#7 Gold is purchased extensively during weddings & festivals like Diwali & Akshaya Tritiya.

#” Over half the demand comes from rural & semi-urban areas. In these areas gold is also
considered as an important & safe form of storing wealth.

* As per World Gold Council report
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Importance of Gold —

Store of Value

Gold in Financial & Economic Turbulence

US Quantitative Easing
1000 Credit Crisis
Stock Market Tumble

Crude near $150bbl
Iran Israel Cold War

2007 US Sub Prime Crises
1987 Black Monday . L
600 Market Crash 2004-07 Increase in Oil prices
2004 London Bombing

800 1980 Iran Iraq War

1979 Iranian Revolution
Hostage Crises

Price of Gold in USD

1999-00 Dotcom
Bubble Crash

1973 Oil Crises
1982 Fall and

200 Islands War 2002 Stockmarket

Downturn &
Madrid Train
Bombing

®
Gold provides “insurance” against unforeseen events or financial catastrophe. & kotak

. . . . . Mutual Fund
In times of national crisis, people fear that their assets may be seized and the currency

may become worthless and therefore they prefer gold as an alternative.

Source: Bloomberg



mportance of Gold —

-ledge Against Inflation

Gold has been an effective
hedge against inflation.
Historically higher inflation
have led to higher gold prices.
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US Inflation (denoted by Consumer Price Index) = —— Gold USD

As gold is denominated Gold vs. US Fed Rate
internationally in dollars, the
US interest rate has a great
impact on prices. During times
of low interest rates(and rising
inflation), investors seek the

safe haven of gold. o o Y i g g5 oL kotak’
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mportance of Gold —

Hedge Against Dollar Currency Exposure

Gold versus US dollar index

Gold (RHS) versus Dollar Index (LHS) movement (since Jan ‘73 to Aug ‘10)
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®
(¥ Gold has an inverse relationship with US dollar indicating oo kotak
e . Mutual Fund
that Gold can act as a hedge against dollar currency exposure.

Source: Bloomberg



mportance of Gold —

Alternative asset class

Gold vs. Other Asset Class last Ten Years and Five Years Performance (as on 10th Feb 2011)

% returns in CAGR

30 YR US Treasury 2.29

0.92 1.27 1.14 0.71
0 I l—- [ Dollar Index [
Gold USD I?J DJIA MSCI World Crude* r 10 Years
. |

348 288 [

5 Years
» " Gold has very low correlation with other asset classes making it a handy asset to

diversify the overall portfolio. o
y P ~ kotak

* Last 10 years data for crude is not available in Bloomberg Disclaimer: - Past performance may or may not be Mutual Fund
Source: Bloomberg sustained in future.



H|storical Golo
Performance

The table below shows that whenever equities have The table below shows the returns given
given low or negative returns, gold has stood out. by Gold & BSE SENSEX.

1982 4.0% 21.0% . isk-Adj
1986 _1'00;0 29_00/2 2Year 3Year S5Year Risk* ;:’tkuﬁdj*
1987 -16.0% 22.0%

1991 82.1 %n 30.8’%: Gold INR | 23.85 19.32 19.63 20.27 23.38 0.87
iEsH _ﬁ'%z;o 12;3://‘; SENSEX | 968 | 3454 | 000 | 1154 | 3497 | 033
1998 -16.0% 8.0% * Returns are as on 10th Feb 11
1999 63-81/" 3'3? Note: * Volatility in last five years monthly performance annualised
2000 -21.0% 1.0% ** 5 Year CAGR performance divided by commensurate risk
2001 -18.0% 6.0%

2002 4.0% 24.0% '

2003 729% 15.8% Gold performance is marked by
2004 13.1% 0.0% .

2005 42.3% 21.4%

2005 423% 21.4% reduced volatility and low

2007 47.2% 17.3% ! '

2008 -53.0% 26.0% unade r|y| Nng rs K

2009 81% 21.97%

2010 17.4% 22.87% Source : Bloomberg & ICRA
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Disclaimer: - Past performance may or may not be Mutual Fund

sustained in future.



Historical Gold

Performance

Last 10 Years SIP Returns - Gold INR vs. BSE SENSEX

(Investment Value Rs 1000 per month)
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Gold has displayed a consistency in performance Mool o1t 114

Returns are as on 10th Feb 2011 Disclaimer: - Past performance may or may not be Mutual Fund

Source: Bloomberg & ICRA sustained in future.



old Prices Seasona
Trend

Avg. Monthly Gold Price (USD)* from 1998 to 2010

Gold Price

Our analysis for the period 1998 to 2010 shows that gold prices often remain subdued in
the period from Jan to June each year prior to a rally into the year-end.
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*Source: LBMA Disclaimer: - Past performance may or may not be
sustained in future.




Kotak Gold Fund -

ructure

Kotak Gold Fund
issues units to
Investor

Investor invests Minimum Rs. 5000/-
as Lumpsum or Rs 1000/- as SIP
in Kotak Gold Fund

KGF Transfers Cash
to KGETF

KGETF Transfers
Units to KGF

Kotak Gold ETF (KGETF) > Custodian

KGETF buys Physical Gold
and deposit with custodian
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Why invest through a
—una Of Funds structure”?

N N N AN

No need to hold or open Demat and Trading account
Investment through SIP

Convenience of direct dealing with AMC

Liquidity

Low Cost

Taxation

- Long term capital gain tax after one year
- No wealth tax
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Options for Investing

N Golo

Benefit

Good Control on
quality of gold

Low cost of holding

Risk of theft

Available on small
denominations

Wealth tax

Long term
investment

Long term capital
gain tax

ysical Gold

No

Yes

Yes

Yes

Yes

Yes

After 3 Years

Yes
High Brokerage Cost
No
Yes
No
Speculation or Trading

No

Gold ETF
Yes
Yes
No
Yes
No
Yes

After 1 Year

Kotak Gold Fund
Yes
Yes
No
Yes
No
Yes

After 1 Year

As Kotak Gold Fund gives the similar benefits as Gold ETF,

it stands out as the best investment vehicle,

¢ kotak

Mutual Fund



Options for Investing
n Gold

Point Of Purchase Purchase Price/10 gram Purity Liquidity While Selling

High but will get
Jewellers 20550 INR 995 discounted rate

Banks 24200 INR 999 Low*

Post Offices 23951 INR 999 Low*

High and at current

Gold ETF 20420 INR 995 market price

Kotak Gold Fund invests its total corpus into Kotak Gold ETF,
it gives you the best pricing and investment option,

Prices are actual as on 11-Feb-2011
Source: Jewelers — TBZ & Riddhi Siddhi Bullion, Banks — Kotak & HDFC, ICICI Gold ETF - LBMA
*Bank and Post offices do not buy back, have to sell to a Jewelers at a discounted rates
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Kotak Gold Fund —
An open ended FOF

Scheme Type: An open-ended Fund of Funds (FOF) Scheme.

Investment ijecti\/e; The investment objective of the scheme is to generate returns by investing in
units of Kotak Gold Exchange Traded Fund .

Asset Allocation

Units of Kotak Gold ETF

Reverse repo and /or CBLO and/or
short-term fixed deposits and /or
money market instruments and/or
Schemes which invest
predominantly in the money

market securities or Liquid Schemes*

*The Fund Manager may invest in Liquid Schemes of Kotak Mahindra Mutual Fund. However, the
Fund Manager may invest in any other scheme of a mutual fund registered with SEBI, which invest
predominantly in the money market securities. When the asset allocation falls outside the range,
review and rebalancing will be conducted in 5 working days. The scheme may either invest directly
with the underlying fund i.e. Kotak Gold ETF in creation unit size or through the secondary market
or acombination of both depending on the market dynamics keeping investors interest in mind.
The scheme will not invest insecuritized debt.
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Kotak Gold Fund —
An open ended FOF

Minimum Investment Non SIP

nal Ongoing Purc

SIP Purc

Investment Options Growth, Dividend Payout and Dividend Reinvestment.

Liquidity Purchases and redemptions at prices related to applicable NAV, on each
business day.

Taxation As applicable for a Debt fund. Short Term - As per slab & Long Term -10%
without Indexation or 20% with Indexation

Annual Recurring Maximum 1.50%. (The annual recurring expenses of the scheme will be 0.75%

Expenses of the daily average net assets. The total expenses of the scheme including the
expenses of the underlying scheme, shall be capped at 1.50% of the daily

average net assets of the scheme)
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Kotak Gold Fund —
An open ended FOF

| oads Entry Load: Nil*

*In terms of SEBI Circular No. SEBI/IMD/CIR No. 4/168230/09 dated June 30, 2009, no
entry load will be charged on purchase/additional purchase/switch-in. The upfront
commission, if any, on investment made by the investor shall be paid by the investor
directly to the Distributor, based on his assessment of various factors including the
service rendered by the Distributor.

Exit Load:

2% if redeemed/switch- out within 6 months from date of allotment.

1% if redeemed/switch- out after 6 months and before 1 year from the date
of allotment.

Nil if redeemed/switch-out after 1 year from the date of allotment

Benchmark Index Physical Gold Price.

Fund N Mr. Abhishek Bisen
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RISK Factors

Kotak Gold Fund: An open ended Fund of Funds Scheme.

Investment Objective: The investment objective of the scheme is to generate returns by
investing in units of Kotak Gold Exchange Traded Fund.

Asset Allocation: Units of Kotak Gold ETF — 95% - 100%; Reverse repo and /or CBLO and/or
short-term fixed deposits and /or money market instruments and/or Schemes which invest
predominantly in the money market securities or Liquid Schemes* - 0%- 5%. *The Fund
Manager may invest in Liquid Schemes of Kotak Mahindra Mutual Fund. However, the
Fund Manager may invest in any other scheme of a mutual fund registered with SEBI,
which invest predominantly in the money market securities.

Liquidity: Open-ended. Purchases and redemptions at prices related to Applicable NAV, on
each Business Day.
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RISK Factors

Scheme Specific Risk Factors: The Scheme will predominantly invest in units of Kotak Gold
ETF. Hence the Scheme’s performance may depend upon the performance of the Kotak
Gold ETF. Any change in the investment policies or the fundamental attributes of the
underlying scheme could affect the performance of the Scheme. The deviation in
performance between the scheme & the underlying scheme i.e. Kotak Gold ETF could also
be on account of cash flows which on an average takes 5 days as per current operational
procedure. The investors of the Scheme will bear dual recurring expenses and possibly
dual loads, viz, those of the Scheme and those of the underlying Scheme. Hence the
investor under the Scheme may receive lower pre-tax returns than what they could have
received if they had invested directly in the underlying Scheme in the same proportion.
The Portfolio disclosure of the Scheme will be limited to providing the particulars of the
underlying scheme where the Scheme has invested and will not include the investments
made by the underlying Scheme. However, as the scheme proposes to invest in Kotak
Gold ETF, the underlying assets will by and large be physical gold. The value (price) of gold
may fluctuate for several reasons and all such fluctuations will result in changes in the NAV
of units under the scheme. The factors that may affect the price of gold, among other things,
include demand and supply for gold in India and in the global market, Indian and Foreign
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RISK Factors

exchange rates, Interest rates, Inflation trends, trading in gold as commodity, legal
restrictions on the movement/trade of gold that may be imposed by RBI, Government of
India or countries that supply or purchase gold to/from India, trends and restrictions on
import/export of golden jewellery in and out of India, etc. The fund assets are
predominantly invested in Kotak Gold ETF and valued at the market price of the said
units on the principal exchange. The same may be at a variance to the underlying NAV of
the fund, due to market expectations, demand supply of the units, etc .To that extent the
performance of scheme shall be at variance with that of the underlying scheme. The
endevaour would always be to get cash on redemptions from the underlying funds.
However, in case the underlying fund is unable to sell for any reason, and delivers physical
gold, there could be delay in payment of redemptions proceeds pending such realization.
The fund will subscribe according to the value equivalent to unit creation size as applicable
for Kotak Gold ETF. When subscriptions received are not adequate enough to invest in
creation unit size, the subscriptions may be deployed in debt and money market
instruments which will have a different return profile compared to gold returns profile.
Alternatively the ETF units may be acquired from the stock exchanges where the price
quoted may be at variance with the underlying NAV, resulting in a higher acquisition costs.
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RISK Factors

General Risk Factors: - Mutual Funds and securities investments are subject to
market risks and there is no assurance or guarantee that the objective of the
Scheme will be achieved. As with any securities investment, the NAV of the
Units issued under the Scheme can go up or down depending on the factors
and forces affecting the securities market.

Past performance of the Sponsor/AMC/Fund or that of any scheme of the Fund does not
indicate the future performance of the Schemes of the Fund.

Kotak Gold Fund is only the name of the Scheme and does not in any manner
indicate the quality of the Scheme, future prospects or returns.

Statutory Details:- Kotak Mahindra Mutual Fund is a Trust (Indian Trust Act, 1882);
Investment Manager:- Kotak Mahindra Asset Management Company Ltd.
Sponsor:- Kotak Mahindra Bank Ltd. (liability Rs. Nil).

Trustee:- Kotak Mahindra Trustee Company Ltd. Kotak Mahindra Bank Limited is not

liable or responsible for any loss or shortfall resulting from the operations of the Scheme.

Please read the Scheme Information Document (SID) and Statement of
Additional Information (SAI) carefully before investing. SID and SAIl are
available on mutualfund.kotak.com

¢ kotak

Mutual Fund



NNk Investments.
Nk Kotak




	Page 1
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22

