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Global Markets Sept -19     

(%) 

Current 

PE 

10 Yr 

Average 

US 1.9 18.0 15.6 

UK 2.8 17.9 17.8 

Japan 5.1 15.5 19.9 

Hong Kong 1.4 10.2 11.0 

Singapore 0.4 11.7 12.4 

China 1.2 8.1 8.6 

 

 

Domestic Markets Sept -19 

(%) 

Current  

PE 

10 Yr 

Average 

S&P BSE Sensex 3.6 26.5 20.1 

NSE Nifty 4.1 24.4 20.3 

S&P BSE Auto 6.3 NA 19.0 

S&P BSE Bankex 6.3 31.4 16.4 

S&P BSE Capital Goods 10.4 21.5 29.0 

S&P BSE Consumer 

Durables 

10.5 48.3 29.4 

S&P BSE FMCG 6.2 34.6 39.2 

S&P BSE Healthcare (3.0) 24.8 28.7 

S&P BSE IT (3.0) 19.7 19.9 

S&P BSE Metals 6.6 8.0 12.6 

S&P BSE Mid Cap 4.7 29.2 22.7 

S&P BSE Oil & Gas 11.2 11.3 12.4 

S&P BSE PSU 4.9 13.0 13.8 

S&P BSE Realty (3.4) 24.6 24.2 

 

US Economy: The US Federal Reserve (Fed) lowered the target 

range for its key interest rate by 25 basis points (bps) to between 

1.75% and 2% for the second time this year. The Fed, however, 

gave mixed signals about its future course of action. 

Eurozone: The European Central Bank (ECB) announced a 

massive new bond-buying program in order to stimulate the 

ailing euro zone economy. The euro zone economy is expected 

to grow at 1% each in 2019 and 2020 – down from its May 2019 

forecast of 1.2% (2019) and 1.4% (2020). 

UK: The Bank of England’s (BoE's) Monetary Policy Committee 

voted to keep rates on hold at 0.75% and reiterated a warning 

that leaving the European Union without a deal would slow 

growth and raise prices. OECD also said that only if the UK 

leaves the EU smoothly with a transition period, the former will 

grow at 1% in 2019 and 0.9% in 2020. 

Japan: The Bank of Japan (BoJ) maintained its short-term 

interest rate target at -0.1% and a pledge to guide 10-year 

government bond yields around 0% under its yield curve control 

(YCC) policy.  
 

Emerging Markets: The People’s Bank of China (PBOC) cut the 

reserve requirement ratio (RRR) for the third time this year, 

releasing 900 billion yuan ($126.35 billion) in liquidity to shore 

up the flagging economy. 

 

Index Performance: Indian equity benchmarks recorded 

splendid performance in September 2019 and clocked their 

biggest single-day jump in 10 years on September 20, 2019, 

following the announcement of corporate tax cut and other 

measures by the government to boost the economy. 

Benchmark S&P BSE Sensex and Nifty 50 ended the month with 

nearly 4% gains.  

 

Inflation: Consumer Price Index (CPI) rebounded marginally in 

August 2019, because of a surge in food inflation even as core 

softened and fuel was negative. Inflation in August was 3.21% 

as against 3.15% in July.  
 

Domestic Developments:  

Tailwinds: 

 Finance Minister Nirmala Sitharaman announced several 

measures to boost the economy, few namely: 

1. Corporate tax rate was cut to 22% from 30% for existing 

firms and to 15% from 25% for new manufacturing 

firms. 

2. No enhanced surcharge on capital gains arising on sale 

of any securities including derivatives in the hands of 

foreign portfolio investors 

3. Reduction in minimum alternate tax (MAT) to 15% from 

18.5% for companies continuing to avail exemptions and 

incentives 

Headwinds: 

 Release of disappointing domestic corporate earning 

numbers  

 Lowering of the growth forecast estimate for fiscal 2020. 
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Earnings Growth 

(%) 

FY19 FY20E FY21E 

Sensex 9 30 22 

Macro Indicators Latest 

Update 

Previous 

Update 

GDP (YoY%) 5%      

(1QFY20) 

5.8%      

(4QFY19) 

IIP (YoY%) 4.30% (July) 1.2% (June) 

Crude ($ bbl) 60.3 (Sep 30) 59.9 (Aug 30) 

Core Sector Growth 

(YoY%) 

0.5                        

(Aug 2019) 
2.7                        

(July 2019) 

Trade Deficit ($ mn) -13,450    

(Aug 2019) 

-13,430    

(July 2019) 

Current Account 

Deficit ($ bn) 

-4.6 

(4QFY19) 

-17.8   

(3QFY19) 

FII Holding in Indian 

Equities (%)# 

22.5    

(1QFY20) 

22.4      

(4QFY19) 

Flows Sep-19 Aug-19 July-19 

FIIs (Net Purchases 

/ Sales) (Rs cr) 

7,548 -17,592 -12,419 

MFs (Net Purchases 

/ Sales) (Rs cr) 

10,961 17,407 15,084 

 

Note: # FII hldg includes ADR/GDR (BSE500 Index); Data Source: Crisil Research; * Data till Sep 30, 2019; CAD: Current Account Deficit; GDP: Gross 

Domestic Product, IIP: India Industrial Production FII: Foreign Institutional Investors; MF-Mutual Fund;  

 

Outlook & Triggers 

Indian markets (Nifty 50) outperformed its peers (emerging markets) ending the month on a positive note with 4.1% 

returns. Sentiments turned positive as the government announced significant cuts in corporate taxes for domestic 

companies. Stocks which should benefit from lower corporate taxes and are potential divestment targets for the 

Government in general outperformed during the month. Industrials, Energy, Consumer Discretionary, Staples and Material 

were key outperformers while IT and Healthcare were notable laggards. (Source: NSE) 

 

Global equities too ended on a positive note on renewed hopes of positive outcome from high level US-China trade talks 

scheduled this month; however geopolitical risks escalated due to coordinated drone attacks on two oil facilities in Saudi 

Arabia (~contributing 50% of Saudi oil production). In the US, House Speaker Nancy Pelosi announced the launch of a 

formal impeachment inquiry of President Trump over his dealings with Ukraine. 

 

On domestic front, India’s decision to cut its corporate tax rate from 30% to 22% spurred a 7% rally in equities as investors  

bet on new capital spending; reigniting a stalled growth cycle. The problem is that even if this fiscal easing spurs more 

business investment, the consumer side of India’s economy remains stuck in a low gear due to problems of broken credit-

transmission system that will take some time to be fixed. The government will be counting on a “Laffer Curve” effect, 

where a lower tax rate spurs more activity and collection.  

 

It is certainly important to lower India’s tax rates in comparison to its Asian peers. Tax advantage is real and India has been 

lagging in attracting foreign investments into manufacturing. The incentive of a 15% tax rate to newly incorporated 

manufacturing enterprises shows government’s intent to encourage companies to set shop especially the ones shifting 

away from China. But until the Government addresses structural rigidities in the land and labor markets, the notion of 

Indian manufacturing emerging as a genuine game-changer may remain challenging. 

 

On the product recommendation side, we would like to go back to our framework: Valuation; Cycle; Trigger; Sentiments 

(VCTS), wherein Valuation has turned reasonable post the correction and is “flashing yellow (neutral) “at this juncture. 

 

 

Global Developments: 

Headwinds: 

 Euro zone growth forecast was slashed by OECD due to 

slowdown in its biggest economy – Germany.  

 Renewed trade tensions between the US and China after the 

latter imposed retaliatory tariffs on the US imports 

 Fears of a looming global recession amid deepening of the 

inversion of the US bond yield curve deteriorated the risk 

appetite of investors. 

 A possible disorderly Brexit, protests in Hong Kong and 

political jitters in Italy also added to worries.  

 

Sectoral Impact: 
Majority of the S&P BSE sectoral indices ended on a positive 

note in September 2019. S&P BSE Oil & Gas was the top sectoral 

gainer – up 11.23% due to fresh buying in the oil and gas 

counters. Buying spree was seen in consumer durables and 

capital goods stocks. S&P BSE Metal index climbed nearly 7% 

amid optimism about US-China trade talks. Banking, auto and 

FMCG stocks jumped as they are considered to be the biggest 

beneficiaries of the corporate tax cut. S&P BSE BANKEX, S&P 

BSE Auto and S&P BSE FMCG indices rallied around 6% each.  

S&P BSE Realty index was the top laggard – down 3.40% due to 

stock specific selling.  S&P BSE IT fell around 3% due to 

stronger rupee. 
 

Data Source: CRISIL 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Equity valuation index is calculated by assigning equal weights to Price to Earnings (PE), Price to book (PB), G-Sec*PE and 

Market Cap to Gross Domestic Product (GDP) 

 

 

Our Recommendation 
 

 

 

Our recommendations for various investor types are as follows:- 

 Long Term Horizon – SIPs/STPs in Mid and Small Cap schemes 

 Underweight On Equity – Large and Multi Cap schemes 

 Moderately invested in equities – Asset Allocation schemes 

 For existing investors, continue with their SIPs in pure equity schemes. 

 

 

Our Recommendations – Equity Schemes 

 

Pure 

Equity 

Schemes 

ICICI Prudential Bluechip Fund (An open ended equity scheme predominantly 

investing in large cap stocks) 

ICICI Prudential Multicap Fund (An open ended equity scheme investing across 

large cap, mid cap and small cap stocks) 

These Schemes aim to 

generate capital 

appreciation through 

participation in equities. 
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Invest in Equities

Aggressively invest in Equities

Neutral

Incremental Money to Debt

Book Partial Profits

Business Cycle - we are still in the mid–phase and yet to peak like the US markets. Sentiments wise, flows have started to 

moderate and any further reduction will make equities further more attractive. Trigger – 1. Any correction in real estate 

prices which can kick-start the investment cycle need to be watched closely; 2.Volatility in oil prices; 3. Global central banks 

rate stance will be triggers to watch out for.  

 

Overall, we have become more constructive on equities and recommend adding equities to your portfolio. On the other 

hand, the near term outlook for quality stocks continues to remain positive. However, valuation wise these names look 

overvalued. Gradual shift from quality stocks to small, midcaps and value oriented stocks over the next few years is 

recommended. For investors who would prefer to benefit from volatility, we recommend Dynamic Asset Allocation 

schemes which endeavor to manage equity levels based on the market valuations. 

 

Equity Valuation Index 

Outlook & Triggers 



 

 

 

Long-Term 

SIP 

Schemes 

ICICI Prudential Value Discovery Fund (An open ended equity scheme following 

a value investment strategy 

ICICI Prudential Smallcap Fund (An open ended equity scheme predominantly 

investing in small cap stocks) 

ICICI Prudential Midcap Fund (An open ended equity scheme predominantly 

investing in mid cap stocks) 

ICICI Prudential Large & Mid Cap Fund (An open ended equity scheme investing 

in both large cap and mid cap stocks) 

 

 

 

These schemes aim to 

generate long term 

wealth creation over a 

full market cycle. 

 

 

 

Asset 

Allocation 

Schemes 

ICICI Prudential Balanced Advantage Fund (An open ended dynamic asset 

allocation fund) 

ICICI Prudential Equity & Debt Fund (An open ended hybrid scheme investing 

predominantly in equity and equity related instruments) 

ICICI Prudential Multi-Asset Fund (An open ended scheme investing in Equity, 

Debt, Gold/Gold ETF/units of REITs & InvITs and other asset classes as may be 

permitted from time to time) 

ICICI Prudential Equity Savings Fund (An open ended scheme investing in 

equity, arbitrage and debt) 

ICICI Prudential Regular Savings Fund (An open ended hybrid scheme investing 

predominantly in debt instruments) 

ICICI Prudential Asset Allocator Fund (An open ended fund of funds scheme 

investing in equity oriented schemes, debt oriented schemes and gold 

ETFs/schemes) *Investors may please note that they will be bearing the recurring expenses of this Scheme in 

addition to the expenses of the underlying Schemes in which this Scheme makes investment. 

 

 

 

These schemes aim to 

benefit from volatility 

and can be suitable for 

investors aiming to 

participate in equities 

with low volatility. 

Thematic

/Sectoral 

themes 

ICICI Prudential India Opportunities Fund (An open ended equity scheme 

following special situation theme) risk investment option.theme) 

Investors could invest 

in this thematic scheme 

for tactical allocation.  

None of the aforesaid recommendations are based on any assumptions. These are purely for reference and the investors are requested to consult their 

financial advisors. 

 

 

 

 

ICICI Prudential Bluechip Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation  

 An open ended equity scheme predominantly investing in large cap stocks. 

 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 
 

 

ICICI Prudential Large & Mid Cap Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation 

 An open ended equity scheme investing in both largecap and mid cap stocks 

 

 *Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them.  

ICICI Prudential Value Discovery Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation 

 An open ended equity scheme following a value investment strategy. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

ICICI Prudential Equity & Debt Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation solution 

 A balanced fund aiming for long term capital appreciation and current income by investing 

in equity as well as fixed income securities. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them.  

Riskometers 



ICICI Prudential Balanced Advantage Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation solution 

 An equity fund that aims for growth by investing in equity and derivatives. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

ICICI Prudential Multicap Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation 

 An open ended equity scheme investing across largecap, mid cap and small cap stocks. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

ICICI Prudential Equity Savings Fund is suitable for investors who are seeking*: 

 

 Long term wealth creation 

 An Open ended scheme that seeks to generate regular income through investments in 

fixed income securities, arbitrage and other derivative strategies and aim for long term 

capital appreciation by investing in equity and equity related instruments.    

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 
 

 

 

ICICI Prudential Multi-Asset Fund is suitable for investors who are seeking*: 

 

• Long term wealth creation 

• An open ended scheme investing across asset classes. 

 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

 

 

ICICI Prudential Regular Savings Fund is suitable for investors who are seeking*: 
 

 Medium to Long term regular income solution 

 A hybrid fund that aims to generate regular income through investments primarily in debt 

and money market instruments and long term capital appreciation by investing a portion in 

equity. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 
 

ICICI Prudential Midcap Fund is suitable for investors who are seeking*: 

 Long term wealth creation  

 An open-ended equity scheme that aims for capital appreciation by investing in diversified 

mid cap companies. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them.  

 

ICICI Prudential Smallcap Fund is suitable for investors who are seeking*: 

 Long term wealth creation  

 An open ended equity scheme that seeks to generate capital appreciation by 

predominantly investing in equity and equity related securities of small cap companies. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

ICICI Prudential Asset Allocator Fund is suitable for investors who are seeking*: 

 Long Term Wealth Creation 

 An open ended fund of funds scheme investing in equity oriented schemes, debt oriented 

schemes and gold ETFs/ schemes. 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 

 

 

ICICI Prudential India Opportunities Fund is suitable for investors who are seeking*: 

 Long Term Wealth Creation 

 An equity scheme that invests in stocks based on special situations theme. 

 

*Investors should consult their financial advisers if in doubt about whether the product is suitable 

for them. 
 

 

 

 

 

 

 



 

 

 

 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully. 

In preparation of the material contained in this document, ICICI Prudential Asset Management Company Limited (the 

AMC) has used information that is publicly available, including information developed in-house. Some of the material 

used in the document may have been obtained from members/persons other than the AMC and/or its affiliates and 

which may have been made available to the AMC and/or to its affiliates. Information gathered and material used in this 

document is believed to be from reliable sources. The AMC, however, does not warrant the accuracy, reasonableness 

and / or completeness of any information. We have included statements / opinions / recommendations in this 

document, which contain words, or phrases such as “will”, “expect”, “should”, “believe” and similar expressions or 

variations of such expressions that are “forward looking statements”. Actual results may differ materially from those 

suggested by the forward looking statements due to risk or uncertainties associated with our expectations with respect 

to, but not limited to, exposure to market risks, general economic and political conditions in India and other countries 

globally, which have an impact on our services and / or investments, the monetary and interest policies of India, 

inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or 

prices etc. The AMC (including its affiliates), the Mutual Fund, the trust and any of its officers, directors, personnel and 

employees, shall not be liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, 

special, exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any 

manner. The recipient alone shall be fully responsible/are liable for any decision taken on this material. All figures and 

other data given in this document are dated and the same may or may not be relevant in future. The information 

contained herein should not be construed as a forecast or promise nor should it be considered as an investment 

advice. Investors are advised to consult their own legal, tax and financial advisors to determine possible tax, legal and 

other financial implication or consequence of subscribing to the units of ICICI Prudential Mutual Fund. The 

sector(s)/stock(s) mentioned in this communication do not constitute any recommendation of the same and ICICI 

Prudential Mutual Fund may or may not have any future position in these sector(s)/stock(s). Past performance may or 

may not be sustained in the future. The portfolio of the scheme is subject to changes within the provisions of the 

Scheme Information document of the scheme. Please refer to the SID for more details.  

The information contained herein is only for the purpose of information and not for distribution and do not constitute 

an offer to buy or sell or solicitation of any offer to buy or sell any securities or financial instruments in the United 

States of America ("US") and/or Canada or for the benefit of US persons (being persons falling within the definition of 

the term "US Person" under the US Securities Act, 1933, as amended) or persons residing in Canada. 

 

Disclaimer 


