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KEY HIGHLIGHTS

Equity market valuations are broadly reasonable 
adjusted for the cyclical low in earnings and 
potential for revival going forward.

We remain bullish on equities 
from a medium to long term 
perspective.

Investors are suggested to have their 
asset allocation plan based on one’s risk 
appetite and future goals in life.

MARKETS

CORPORATE

GLOBAL

Markets continued their stellar recovery in line with global 
equity markets as liquidity flush equity markets rose on the back 
of better than expected recovery prospects and significant news 
flow on vaccine trials. The S&P BSE Sensex Index and NIFTY 50 
Index ended the month up 7.7% & 7.5% for the month of July 
respectively. NIFTY Midcap 100 and NIFTY Smallcap 100 indices 
also followed suit with gains of 5.2% and 8.6% respectively. 
While FPI’s remained buyers, domestic participation has been 
the real reason for rising markets this time around.

Rainfall in July was 9% below the long term average (LTA), 
normalizing much of the early heavy showers in June. Till July 29, 
cumulative rainfall was 1.3% above long-term average (LTA) with 
the weekly rainfall 29% below LTA. On a cumulative basis, spatial 
distribution of monsoon has been normal though over the last 
couple of weeks’ rainfall has weakened in across India. Out of the 
36 sub-divisions across India, till date, seven have received 
deficient rainfall, 17 have received normal rainfall, and 12 have 
received excess rainfall. Favourable weather, job stress and high 
public procurement have made agriculture more lucrative during 
the pandemic.

The situation on Covid continues to remain fluid. As we stand 
today, the market perception of the economic impact has 
diminished significantly as India has begun to reopen. 
Furthermore, many frontline consumer facing businesses have 
seen a steady recovery as they have adapted to the current 

situation very well. Markets have cheered this and hence the 
resulting 45% + rally. 

There is also a significant flow of money due to the global central 
bank liquidity push. Public markets, the world over have seen 
significant influx of money that is driving stock prices higher. 
Valuations currently look elevated and hence investors should 
remain selective and stagger investments. Falling interest rates 
and lack of avenues to invest has been key reason for valuation 
uplift in the equity markets.

Our portfolios have undergone a change in allocations over the 
past few months in keeping with our view in favour of consumer 
staples, pharmaceuticals and IT. This has been in line with our 
updated view on equities over the last few months. As the 
economy restarts and new trends emerge our portfolio pivot is 
likely to capture opportunities as they arise. We see 
opportunities across large caps, mid-caps and small caps and 
have retained our quality and growth bias during this portfolio 
reorganization. As bottom up investors our portfolios today 
reflect our best ideas at a stock level rather than a sector level.

The caveat however remains that markets are volatile and sharp 
sell offs cannot be ruled out. This volatility is best served by 
staying invested rather than trying to time the markets. The 
longer term outlook for equities continues to remain intact. 
Short term volatility can be used by investors to top up their 
existing investments with a 3 to 5 year view.




